Annual Report

Legislative Action Campaign

LEGISLATIVE
ACTION CAMPAIGN




LETTER FROM NTRA

Dear Supporters,

We are pleased to share with you the 2011 NTRA Legislative Action Campaign Annual Report that summarizes the work of the
NTRA's federal lobbying and government relations team during the year. It also explains the programs by which this effort is funded
and recognizes the industry organizations that partner with the NTRA to make this possible.

Features of the 2011 NTRA Legislative Action Campaign annual report include:
¢ An update on key legislation for the industry, complete with bill numbers, sponsoring legislators and bill referral details
e A list of 2011 Legislative Action Campaign contributors
e A feature on the NTRA Advantage membership benefits program
¢ A summary of the 2012 small business investment incentives

We offer our sincerest thanks to all individuals and industry organizations who participated in the Legislative Action Campaign
in 2011. It is our pleasure to advocate for the horse racing industry in Washington, D.C. and we look forward to serving in this

capacity again in 2012.
With Appreciation,

Joe Bacigalupo

Director of Membership Development
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NTRA
MISSION STATEMENT

To improve the popularity

of Thoroughbred horse racing
and to improve economic
conditions in the industry

for NTRA stakeholders.




2011 LEGISLATIVE SUMMARY

The first session of the 112th Congress was marked by comparatively little legislative progress and historically low approval ratings
for both the president and federal lawmakers. Leading the list of reasons for this dissatisfaction was the handling of the national debt
crisis, an issue that dominated the schedules of Congressmen. A bi-partisan “super committee” was formed to forge a deficit reduction

deal but was unsuccessful. The end result was unpopular forced spending cuts.

A number of factors led to stalemates on Capitol Hill. At the top of the list was the inability of lawmakers to compromise, given their
vast political and philosophical differences. And, with the 2012 presidential election closing in, Congressional Republicans were fo-

cused on their party’s plan to defeat President Obama by limiting his legislative successes.

Despite the overall sluggish federal legislative progress in 2011, the NTRA’s government relations team remained dedicated to several
issues that impact the horse racing industry. The expansion of online gambling was one such area. Three different bills were intro-
duced in 2011 to create a federal structure to tax and regulate online gambling and the NTRA was active in the development of each.
We must continue this effort if horse racing is to achieve certain benefits and secure protections when online gambling likely spreads

from state to state.

For the third consecutive Congress, the NTRA addressed the unfair federal tax treatment of horseplayers. The NTRA worked to
secure language that would eliminate the automatic federal withholding on pari-mutuel winnings of $5,000 or more at odds of at least
300-1 and double IRS reporting requirements for pari-mutuel winnings from $600 to $1,200. These changes are important if horse

racing hopes to retain customers and compete with other forms of gambling, whose players are more equitably taxed.
Read the summary below for more information on the key issues facing the horse racing industry.

As the lead lobbying association for Thoroughbred racing, NTRA focuses its on legislation having direct and material effect on its
members and their business activities as they relate to horse racing, breeding and pari-mutuel wagering. With the American Horse
Council, the NTRA also supports Congressional education programs on issues such as agricultural matters and immigration, which

affect the horse industry as a whole:

INTERNET GAMBLING
Internet Gambling Regulation, Consumer Protection, and Enforcement Act (H.R. 1174)
¢ Introduced by: Rep. John Campbell (R-CA)

® | egislative action(s): Creates an Internet Gamblin 1censin rogram an rants the Secretary or the lreasury regulatory an
Legislati ion(s): Ci I Gambling Li ing Prog dg he S y of the T 'y regulatory and

enforcement jurisdiction.

¢ Bill referral(s): House Judiciary Committee and its Subcommittee on Crime, Terrorism, and Homeland Security; House Financial
Services and its Subcommittee on Financial Institutions and Consumer Credit; and House Energy and Commerce Committee and

its Subcommittee on Commerce, Manufacturing and Trade.

¢ Key issue(s): The bill permits states and Indian tribal authorities to opt out of Internet gambling activities within their respective
jurisdictions. Licensees are prohibited from engaging in the operation of an Internet gambling facility that knowingly accepts bets
or wagers initiated by persons who reside in any opt-out state or the tribal lands of any opt-out Indian tribe. The bill also prohibits
sports betting on the Internet, except pari-mutuel racing, and the use of credit cards for Internet gambling. The bill is similar to

legislation previously introduced in the last Congress by Rep. Barney Frank (D-MA).

Internet Gambling Regulation and Tax Enforcement Act of 2011 (H.R. 2250)
eIntroduced by: Rep. Jim McDermott (D-WA)

e Legislative action(s): Amends the Internal Revenue Code to: (1) impose a tax on each Internet gambling licensee equal to 2%
of all funds deposited by Internet gambling customers of such licensee for placing a bet or wager and an additional 50% tax on
unauthorized bets or wagers; (2) require such licensees to keep daily records of gambling deposits and file informational returns
identifying themselves and the individuals placing bets or wagers with them; (3) require licensees to pay state and Indian tribal
governments an amount equal to the monthly pro rata state and Indian tribal government online gambling tax; (4) require with-

holding of tax on net Internet gambling winnings and on the gross amount of winnings of nonresident aliens; and (56) extend the



excise tax on wagers to include wagers placed within the United States or any commonwealth, territory, or possession by a U.S.

citizen or resident.
¢ Bill referrals: House Committee on Ways and Means and House Committee on Education and the Workforce.

¢ Key issue(s): The tax structure would capture only revenues generated by future entrants to the online gambling market. The
market for online pari-mutuel wagering would be exempt. Rep. McDermott previously introduced a similar bill in tandem with

legislation introduced in the prior Congress by Rep. Barney Frank.

Internet Gambling Probibition, Poker Consumer Protection, and Strengthening UIGEA Act of 2011 (H.R. 2566)
¢ Introduced by: Rep. Joe Barton (R-TX)

® Legislative action(s): Establishes the Office of Internet Poker Oversight in the Department of Commerce.

¢ Bill referral(s): House Judiciary Committee and its Subcommittee on Crime, Terrorism, and Homeland Security; House Energy
and Commerce Committee and its Subcommittee on Commerce, Manufacturing, and Trade; and the House Financial Services

Committee and its Subcommittee on Financial Institutions and Consumer Credit.

¢ Key issue(s): The bill prohibits licensees, except as specified, from: (1) accepting bets or wagers on sporting events and games
other than Internet poker, and (2) using credit cards for Internet gambling, except for activities conducted under the ITHA. The bill
also contains enabling language for horse racing interests to enter the online poker market and protects IHA-sanctioned activities

from general prohibitions against online wagering.

Wire Clarification Act of 2011 (H.R. 2702)
¢ Introduced by: Rep. Chris Gibson (R-NY)
¢ Legislative action: NTRA secured introduction of legislation that amends the federal criminal code to provide that criminal penal-

ties under such code and other provisions of federal law for transmitting bets and wages on sporting events or contests shall not

apply to any bet or wager that is permissible under the Interstate Horseracing Act of 1978.
¢ Bill referral(s): House Judiciary Committee and its Subcommittee on Crime, Terrorism, and Homeland Security.

* Key issue(s): As discussed above, provisions in the Wire Act, a criminal statute, conflict with provisions in the Interstate
Horseracing Act (IHA), a civil statute passed in 1978 and amended in 2000 to allow for interstate and Internet wagering on pari-

mutuel horse racing. H.R. 2702 clarifies the ascendancy of the IHA in matters pertaining to pari-mutuel wagering on horse racing.

ANIMAL WELFARE
American Horse Slaughter Prevention Act (H.R. 2966/S. 1176)

¢ Introduced by: Rep. Dan Burton (R-IN) and Senator Mary Landrieu (D-LA).

¢ Legislative action: Amends the Horse Protection Act to prohibit the shipping, transporting, moving, delivering, receiving, possess-

ing, purchasing, selling, or donation of horses and other equines to be slaughtered for human consumption.

¢ Bill referral(s): House Energy and Commerce Committee and its Subcommittee on Commerce, Manufacturing, and Trade; House
Agriculture Committee and its Subcommittee on Livestock, Dairy, and Poultry; Senate Committee on Commerce, Science, and

Transportation.

¢ Key issue(s): Passage of an appropriations bill late in 2011 re-instituted funding for government meat inspectors to operate at
horse slaughter plants located in the U.S. Without inspectors, the U.S. had a de facto ban on horse slaughter and animals were
shipped to Canada or Mexico. Horse slaughter facilities may now reopen in the United States, reigniting efforts to secure an

outright ban on horse slaughter.



Interstate Horseracing Improvement Act of 2011 (H.R.1755/S. 886)
¢ Introduced by: Rep. Ed Whitfield (R-KY) and Senator Tom Udall (D-NM).

¢ Legislative action(s): The bill amends the THA to prohibit: (1) entering a horse in a race that is subject to an interstate off-track
wager if the person knows the horse is under the influence of a performance-enhancing drug; or (2) knowingly providing a horse
with such a drug if the horse, while under the influence of such drug, will participate in a race that is subject to an interstate off-
track wager. The bill further prohibits a host racing association from conducting a race that is the subject of an interstate off-track
wager unless it has in place a policy that: (1) bans providing a performance-enhancing drug to a horse that will participate in such
race while under the influence of the drug, (2) bans the racing of a horse that is under the influence, and (3) requires that an ac-
credited third party conformity assessment body test the first-place horse and one additional randomly selected horse for any such
drug and report any test results demonstrating that a horse may have participated while under the influence to the Federal Trade
Commission and any host racing commission that entered into an agreement to enforce this Act’s provisions. Penalties include a

“three-strikes-and-you're-out” provision as well as a right of private civil action.

Bill referrals(s) House Energy and Commerce Committee and its Subcommittee on Commerce, Manufacturing, and Trade; Senate

Committee on Commerce, Science, and Transportation.

Key issue(s): In addition to prohibiting illegal drugs, the bill would prohibit all legal, therapeutic medications administered by a
licensed veterinarian. Within the horse racing industry, opinion is divided on the use of therapeutic medications, particularly Salix,
a veterinarian-administered, legally prescribed medication that is used to treat exercise-induced pulmonary hemorrhage. This

industry division has led to mixed views on the bill and little progress on it in Washington.
Horse Transportation Safety Act (S. 1281)
¢ Introduced by: Senator Mark Kirk (R-IL).

¢ Legislative action(s): The bill would prohibit the interstate transport of horses in a double-deck motorized vehicle. While the use

of double-deck trailers has been outlawed for slaughter-bound horses, it is still legal for transporting other horses.
¢ Bill referral(s): Senate Committee on Commerce, Science, and Transportation.

¢ Key issue(s): The American Veterinary Medical Association has determined that double deck trailers pose a significantly greater
safety hazard for horses in transport. AVMA, NTRA, American Association of Equine Practitioners and numerous horse industry

groups support this legislation.

IMMIGRATION
Convolidated Appropriations Act 2012 (H.R. 2055)

® Legislative action: In late December, President Obama signed into law an appropriations bill that de-funded implementation of the
Department of Labor’s H-2B wage rule through the end of the Congressional fiscal year, September 30, 2012.

¢ Key issue(s): New guidelines for determining wage levels for H-2B workers would have taken effect in the last quarter of 2011.
Industry surveys indicated wages would increase up to 100% under the new standards. H-2B employers representing a range of
industries sought both legal and legislative means to halt implementation of the H-2B wage hike. The appropriations bill proved

the most facile method but the long-term issue of wage determinations remains unresolved.



NTRA GOVERNMENT RELATIONS AND LOBBYING

Government Relations

The NTRA'’s federal legislative strategy in Washington, D.C. is a two-pronged approach, consisting of government relations work
and federal lobbying. These complementary tools give us the best opportunity for legislative success.

Our government relations effort originates in the NTRA’s Lexington, KY office where the team identifies issues important to horse
racing and breeding; develops strategies to address these issues; builds relationships with members of Congress; educates lawmakers
and industry members about horse racing’s federal legislative agenda; raises funds to support the effort; and communicates NTRA'’s

legislative successes to the industry.

The government relations team works closely with the Alpine Group, NTRA’s lobbying arm on Capitol Hill. Their guidance and
expertise helps move the NTRA's legislative agenda through Congressional processes, including meetings with Congressional
staffers and members of Congress, bill drafting, committee mark-ups, hearings and votes. Both groups also participate in political

fundraisers on behalf of Horse PAC, the political action committee of the NTRA. In 2011, NTRA Horse PAC was the leading
gaming PAC, besting second-placed Harrah’s Entertainment.

Another component of the NTRA’s government relations effort is the NTRA’s Safety and Integrity Alliance. Formed in 2008, the
Alliance is a standing organization whose purpose is to establish national uniform standards and practices in the areas of safety and
integrity in horse racing and secure their implementation. Although our legislative work is restricted to the federal level, the Alliance
gives the NTRA exposure at the state level through its accreditation system and a Code of Standards enforced with state regulations.
Alliance certification standards cover six broad areas: injury reporting and prevention; safety equipment and a safer racing

environment; medication and testing; health and safety of jockeys; aftercare of equine athletes; and wagering security.

For more information on the NTRA’s work to protect the interests of its members and the industry at both the state and federal level,

visit www.SupportHorseRacing.org.

Lobbying

The horse racing industry is multi-dimensional — not only is it part of a $39 billion agri-business that touches every state, but it also
supports a pari-mutuel gambling business that generates $10 billion in annual betting. When compared to other industries, horse

racing is complex and faces unique challenges.

This is why the NTRA has dedicated significant resources to protect and promote horse racing in Washington, D.C. for more than
a decade. Starting with a 2000 amendment to the Interstate Horseracing Act (IHA) that paved the way for online betting on pari-
mutuel horse racing, the NTRA has had a presence on Capitol Hill. The association has remained there to protect horse racing’s
interests in this growing, dynamic and controversial market and to advocate for the industry in other matters. With companies from
all over the world showing strong interest to enter the online gambling market, NTRA must be steadfast in Washington, D.C. and

stay involved with all related discussions.

The chart below demonstrates the growth in the amount invested in federal lobbying:

YEAR ALL INDUSTRIES GAMBLING INDUSTRY
2000 $1.56 billion $15.53 million
2005 $2.42 billion $26.95 million
2011 $3.30 billion $33.67 million

These numbers show the magnitude of federal lobbying in the United States. For its part, the NTRA spent less than one tenth of the
amount spent by just one casino operator — Caesars. Our highly tactical approach allows us to be effective with substantially less

resources than other groups.

Other longstanding issues for which the NTRA has lobbied are various tax matters for horseplayers in the United States, including
withholding levels, IRS reporting requirements and clarification of tax code language as it relates to certain gambling winnings. We

continue to pursue changes to these real impediments for horsep]ayers.



NTRA ADVANTAGE

NTRA Advantage is a for-profit subsidiary of the NTRA that facilitates sales of products and services from leading suppliers to more
than one million affiliated members of the NTRA. Major affiliate members include the American Quarter Horse Association and the
United States Equestrian Federation. Advantage suppliers include John Deere, Sherwin-Williams, OfficeMax, UPS and Double R

Manufacturing. Since 2002, NTRA Advantage has saved industry members $95+ million. Purchases by NTRA members through the
Advantage program average $45 million annually.

Visit www.NTRAadvantage.com or call toll free 1-866-678-4289 for up to date partner information, including special pricing.

e

You are eligible for significant savings
on nationally known
products through NTRA Advantage.

JOHN DEERE

Up to 28% off*  Up to 40% off

) officeMax T\

o/ 700 g
10%70% Off ) 10 30% off

Call us toll-free at 866-678-4289 or
visit www.NTRAadvantage.com

*Some restrictions apply.




2011 LAC CONTRIBUTORS

Aberdeen Partnership
Accent Temporaries
Ackerley Bros. Farm
Al Adams

John H. Adger
Melvin Adkins
Aintree Partnership
Airdrie Stud

Alan Booge Racing

Alastar Thoroughbred Co.

Randy Alderson

All the Above Racing
Jeff Alston

Alta Mira

Don Ameche

Mary Jo Amlie
Jeffrey S. Amling
Sally J. Andersen
John P. Anderson
Mark Anderson
Denny Andrews
Applestone Farm
Douglas Arnold
Jack G. Arnold

Joy Arriaga

Larry D. Ashlock
Ashview Farm
Audley Farm
Dominick Aurecchio
Bob Austin

Aynsford Holdings
B. A. Mann, Inc.
Thomas W. Bachman
Backyard Race Horse
Dr. Greg & DeAnn Baer
Victor Bahna

Candie A. Baker
Stephen Baker

John Ballis

Steve Ballou

Bantry Farms

Rozamund Barclay

Bar-None Thoroughbreds

Tom Baxter

Beth Bayer

Bear Stables

Todd Beattie

Beau Lane Bloodstock
Richard Tod Beckett
Al & Joyce Bell
Belvedere Farm
Bender & Bender
Benz Lake Farm
Besilu Stables

Best a Luck Farm

Better Days Farm
Bigheart Thoroughbreds
Big Stick Stables
Big Z Thoroughbred
Racing
Philip S. Birsh
Annette Bishop
Bit-O-Blarney Farm
Blackrock Stables
Black Swan Stable
Blake-Albina
Blas Perez Stable
Bloodstock Management
Bluegrass Hall
Bluegrass Thoroughbred
Services
Bluewater Sales
Bobby Jones Equine
Nikolaus Bock
Eugene Bogash
George Bolton
Bona Terra Stud
Bortolazzo Stable
Brehon Farm
Darryl Breland
Brigade Stable
Cal Britton
Alan Brodsky
Brookdale Sales
Bob R. Brooks, Jr.
Michael B. Brown
Stephen R. Brown
Brushwood Stable
Dennis Bryant
Buckley Farm Ocala
Buggy Racing
Builders Mart, Inc.
Daniel J. Burke
Wally Burleston
Billy Bush
CJZ Racing Stable
Dr. Tony Cabrera
Calumet Farm
Campbell Farms
Alex Campbell, Jr.
Jessica Campitelli
Chris Candies
Don Cant
Cardinal Hill Farm
Cardoberg Stables
Carmichael Sales
Jerry Carmody
Carpe Diem Stables
Carter Thoroughbreds
Lyle D. Carter

Casse Racing
John Casse
Cave Brook Farm
Cecil Thoroughbreds
Chanceland Farm
Chancey Mill Farm
Jared M. Chappell
Char Clark
Thoroughbreds
Charlton Bloodstock
Agency
John & Gail Chase
Cherokee Equine
International
Chesapeake I
Chestertown Farm
Cheval Stables
Cheyenne Stables
Don Childers
Derek Chin
Myung Kwon Cho
Choctaw Racing Stable
Anastasie
Christiansen-Croy
Joe Ciaglia
Claiborne Farm
Cloyce Clark, Jr.
Clarkland Farm
Classic Bloodstock
Clear Creek Stud
Ray Clifton
Clover Hill Farm
Club Risque Stable
Colts Neck Stable
Columbiana Farm
Columbine Stables
Compari Partners
Jesse Compton
James M. Connors
Angel Contreras
F. Thomas Conway
Copper Penny Stable
J. M. Coppola
Cordelia Stables
Henry R. Cordova
Cornerstone Stable
Corrigan Racing
Cottonwood Stables
Country Life Farm
Dr. Ruel Cowles
Calvin Crain
Clovis Crane
Chris Creech
Crestwood Farm

Cross Keys Sales

Crossroads Sales Agency

D & J Racing Stable

Daehling Ranch

Dapple Stud

Darby Dan Farm

Darley USA

Darsan

Shawn Davis

John Davison

Gary W. Dean

Ronald Deem

Dell Ridge Farm

Nick de Meric

Denali Stud

Edward & Theresa
Denike

J. Keith Desormeaux

Destinaire Farm

Peter Deutsch

Anthony J. Didier

Lou Dunn Diekemper

Charles Dimino

David DiPietro

Alfred Di Rico

Michael R. Di Tomasso

Dixie Farm

Henry Dominguez

Double Kee Ranch

Doug Terry Racing

Dream Builder Racing

Dr. Luis Duco

Eagle Point Farm

Eaton Sales

Edition Farm

Elite Racing

Elk Manor Farm

Michael R. Ellis

Elm Tree Farm

Empire Equines

Equus Farm

Donald W. Erickson

Jose Luis Espinoza

Estable MA-D-CO

Establo Caridad

Eutrophia Farm

Robert S. Evans

Everett Livestock

Chris Ewing

Jerry M. Fanning

Fares Farm

Farnsworth Farms

David Fernandez

Ferren Farms

Finale Farms

Flying H Enterprises

Perry Flynn

Dr. Ted Folkerth

Formal Bloodstock

Fort Christopher
Thoroughbreds

Steve Fosdick

Eric Foster

Four Horsemen Stable

Mike & Pat Freeny

Van & Margie French

Cary Frommer

Joseph Funaro

Gainesway

Dr. Michael T. Gallivan

Robert Gerl

Germania Farms

Lawrence P. Getto

Gerald Gibbs

Charlie Gibson

Dr. Charles S. Giles

Girdner - Jones

Glade Valley Farms

J. L. Gladwell 111

Torie Gladwell

Ben Glass

Mark Glatt

Glen Hill Farm

Glenmalure Farm

Glen Ridge Farm

Danielle Gonzalez

Marco Antonio Gonzalez

Ricardo Gonzalez

Good Luck Farm

Good Win Farm

Bobby Grayson

LaVerne E. Greco

Richard Greeley

Greenfield Farm

Greenhill Racing Stable

Greenmount Farm

Greenwich Cattle Co.

Don Grego

Shane M. Grice

James Griffis

Greg Griffith

Ted Griffith

Gabe Grossberg

Grovendale

Mary K. Grum

Anthony E. Guida

H & P Stables

Chuck Hagaman

Haley Lane Farm

Hall, Morey, Jr. &
Robinson



2011 CONTRIBUTORS (continued)

Beth Hancock
W. Rowland Hancock
Haras Urama
Hardacre Farm
Deborah Harman
Steve Harner
Dr. Mikel C. Harrington
Ressa Harris
Harris Farms
Harris Training Center
Harry L. Landry
Bloodstock
Hartwell Farm
Eoin Harty
Frank X. Haverkamp
David Hayden
Haymarket Farm
Billy Hays
Heart Hill Farm
Hedgewood Farm
Blake Heep
Dan Henning
Herbert J. & Ione
Elkins Stable
Hermitage Farm
William J. Herrick
James Hess
Robert B. Heyer
Hickory Tree Farm
Hidden Brook Farm
Jim & Susan Hill
Hill ‘n” Dale Farm
Timothy Hills
Hillwood Stable
Dale Hillyard
Hinkle Farm
Hobby Horse Farm
Lathrop G. Hoffman
David Hofmans
Jerry Hollendorfer
Dennis Holman
Homestretch Farms
Honeysuckle Farm
Hong Kong Jockey Club
Lonnie & Mar Horn
Ronald B. Houghton
Cynthia Howard
Howard Roberts Breeding
Michael Hui
Hunter Valley Farm
Bryan & Beth Hurley
Hurstland Farm
IEAH Stables
Imagine

In Good Company

JMJ Racing Stable
J S Stables
Jennifer Jackson
Jac Mac Stable
Greg James
JayArDee Stable
Jay Em Ess Stable
Jon Jazdzewski
Wally Jenne
Eric Jensen
Jer-Mar Stable
Joan Hadley
Thoroughbreds
Dennis Johnson
Doris Johnson
Larry L. Johnson
Cassandra Jones
Judice Farms
Justice Farm
K & G Stables
Brian Kahn
Kamaaina Thoroughbreds
Katierich Farm
Danny Keene
Keene Ridge Farm
Keith Brackpool Racing
Brett Kelly
George J. Kerr
Kidwell Petite Stable
Kingfield Stables
King of Kings 11
Klaravich Stables
Sekei Ko
Korina LL.C
Brian Koriner
J. Eric Kruljac
L & A Racing
L. D. Farms
LRE Racing
LRK Stables
Tony Lacy
Lael Stable
R. H. Lail
Parvin R. Laird
Lake Charles 111
Thoroughbreds
Lally Stable
William L. Lambert
Allen Landry
Stephen Landry
Lane’s End Farm
Lane’s End Texas
Langley House Stud
Marjorie A. Lasher
Late Night Stables

Davant Latham

Keith J. Lazarz

Lazy Lane Farms

Sergio Ledezma

Kenneth Lejeune

Alejandro Leon

Bruce Levy

Lex, Inc.

Liberty Road Stables

Lickitysplit Services

Alex & JoAnn Lieblong

Jill Lindell

John Link

Jason Litt

Little Brother Farm

Little Red Feather Racing

Live Oak Plantation

Livin’ The Dream
Racing 2011

John Lizza

Mark Lloyd

Locust Hill Farm

Joyce Long

George Llamas Lopez

Louisiana Stable

Lynne Boutte
Training Center

M & H Training & Sales

Machmer Hall

Roland Mackie

Preston Madden

Stewart M. Madison

Magave Racing Stable

Richard Malouf

Jim & Jason Mamakos

Man O’ War Farm

Manula Park Stud

Maple Leaf Farm

Marchfore Thoroughbreds

Mare’s Nest Farm

Marisa Lizza Racing

David Marshall

Jane Martin

Martinez & Associates

Dr. Alfonso Martinez

Dr. Nick Masri

Mast Thoroughbreds

Mathis Stables

Jeevan R. Mathura

Summer Mayberry

Frank Mayfield, Jr.

Maynard Farm

Alfonso Mazzetti

McCanna Farm &

Training Center

Anthony McCarthy
Tom McCrocklin
Wink McDaniel

Mike McDonald
Robert McDowell
Amanda McGee

John P. McGreevy
Tom McGreevy
McMahon of Saratoga
Media Thoroughbreds
Anthony Melf

Mesa Verde Bloodstock
Mersant Metanovic
Richard J. Meyer
Harry & Tom Meyerhoff
Mighty White Stallion
Miklin Stable
Milestone Farm
Millennium Farms
Mill Ridge Farm
Anthony Mitola
Stacey Moak

Ed Moger

Robert Montgomery
Thomas J. Moran
Moreno & Corn
Terry Morgan

Fred Morgheim
Michelle Moroni
Dolphus C. Morrison
E. Mane Morrison
Colonel Moseley
Moya Racing

Kristin Mulhall
Mulholland Farm
Mulholland Springs
E. Allen Murray, Jr.
Namcook Stable
Narvick International
Paul Newhart
Newstead Farm

Niall Brennan Stables
Niknar Farm

Howard C. Nolan, Jr.
Nolan Creek Farm
Irv Noren

Northern Farm

Nick Nosowenko

Oak Hill Farm
Cynthia O’'Banon
Vernon Obermeier
Joseph W. O’Brien
Ocala Farm Corporation
Dennis R. O’Neill
One Pond Stable

Orchard Creek Farm
Julianna B. Orem
Ourchlseany

PGM Enterprises

P. T. Thoroughbreds
Mike Paciera
Pacifica West Stables
Pacific Heritage Farms
Palides Investments
Francis J. Paolangeli
Anne S. Pape
Papillon Stables
Paramount Sales

Joe Parker

Parrish Hill Farm
Patricia’s Hope
Darrin Paul

Pauls Mill Bloodstock
Peacefield

Cecil Peacock
Pearson Racing
William R. Peeples
Pegasus Stable

Earl B. Perry

Nancy Pierce

Scott & Lanae Pierce
Jose Pinchin
Michael V. Pino

Pin Oak Stud

Allan Pitchko
Pleasant Crest Farm
Carlos Polanco
Popatop

James R. Pope
Vicente Portaro
Bryan Porter
Michael S. Power

A. John Price
Cheryl Prudhomme
George Pruette
George Prussin
Public Racing Stables
Racing Edge

Jake Radosevich
Ralls & Foster
Jackie Ramos

Juan Ramos
Kenneth & Sarah Ramsey
Tom E. Ramsey
David Ratko
Bradford Ray

Red Fox Farm

Red River Farm

Red Wings Enterprises
Richard Reed



2011 CONTRIBUTORS (continued)

Irvin & Evelyn Reid
William S. Reightler
Gordon A. Reiss
Remmah Racing Stable
Richard & Debbie Rennie
Renpher Stables
Respite Farm
Reunite Racing Stables
Ric-Deg Farm
Ashley Rice
Bryan Rice
Dr. J. David Richardson
Richard & Tammy Rigney
River Ridge Ranch
John J. Robb
Morton Robbins
Robert W. Roberts
Larry Robideaux
J. Kirk & Judy Robison
Tom Roche
Larry Rodgers
Frank Romano
Dr. Ricardo Rosario
Dr. R. Todd Roseberry
Rose Creek Farm
Dr. Michael Rotstein
Stephen Rudolf
Runnymede Farm
Stacey Rushton
Temple Rushton
Derek Ryan
S & D Equine
SF Bloodstock
Greg Sacco
Michael A. Samotowka
Sarah Lyn Stables
Saratoga Glen Farm
Saturday Racing Stable
Ray Sauerwein
Andrew Savas
Saxony Farm
David Scanlon
Scatter Creek

Training Center
Ed Schatzel
Carl Schexnayder
Mike Schiano Di Cola
Richard Schrag
Chad Schumer
Richard W. Scott
Sea Jay Farm
Glenn Sears
Sebold Racing
Seidman Stables
Select Sales

Seneca Livestock
Company
Dr. Ana Seoane
Seven Rivers
Shadwell Farm
Shadybrook Farm
Shady Oak Farm
Shamrock Glen Farm
Mr. & Mrs. Thomas
A. Shapiro
Edward L. Shapoff
Shawnee Farm
Sean Shay
Robert Sheetz
Sheffield Stable
Luis A. Shirley
Nancy Shuford
Sienna Farms
Sierra Farm
Signal Hill Farms
George R. Sikora
Silverton Sales
Simmons and Associates
Garry W. Simms, Sr.
Andy Simoff
Skara Glen Stables
Skeedattle Associates
Sleeper Thoroughbreds
Green B. Smith, Jr.
Smith & Hunt Ventures
Gary P. Snoonian
Solitary Oak Farm
Southern Cypress Stable
Spaeth Machine Shop
R. Townsend Sparks
Tim & Sue Spooner
Springland Farm
St. George Sales
Julie Adair Stack
Albert M. Stall, Jr.
Edward & Ina Stanco
Stanfield Farm
Chuck Stansfield
Dr. Rachelle
Steiner-Wexler
Stephens Thoroughbreds
Stephenson Farms
Sam Stevens
Wayne O. Stockseth
Stone Bridge Farm
Stonegate Farm
Stoneleigh Farm
Stone Ridge Farm
Stonestreet Stable

Stoneway Farm

Joseph Strazzanti

Josef Stritzl

Suarez Racing

Daniel J. Sullivan

Summerfield Sales

Sunday Morning Farm

Sunnyfield Farm

Sunny Oak Farm

Super Horse

Susan & Bill Casner
Racing

Jack Swain

Sweezey & Partners

TBS Farms

T/C Stable

Ronald Tagliaferro

Tailwind Racing

Tall Oaks Farm

T and L Equine

Mike Tarp

Taylor Made Sales Agency

David P. Taylor, Jr.

Frank Taylor

Team Valor

Ted Bates Agency

Eryka Teisch

Teneri Farm

Terrapin Stable

Terrazas Thoroughbreds

The Mack Company

Sally Thomas

J. T. Thomason

Sandra Thomason

Glenn Thompson

Three Chimneys Sales

Three Rose Stable

Tiffany Farms

Robert Tillyer

Jim D. Tilton

Elizabeth Tobin

Glen Todd

Frank Toner

Tottenwood
Thoroughbreds

Christopher Trakas

Traton Homes

Travin Stables

Travis-Morgeson
Racing II1

Triad Farm

Tricar Stables

Troubador Racing Stables

Truline Corp.

Robert B. Trussell, Jr.

Karen Tucker

Robert L. Tucker

Twin Creek Farm

Twin Oaks Training
Center

Twin Stars Racing Stable

Twin V Farm

Twin Willow Farm

Upson Downs

Carlo & Priscilla
Vaccarezza

Danny Valdez

Roddy Valente

Michael Valpredo

Richard C. Vasak

Roberto Vazquez

Vegas Racing Team

Vel Mar Enterprises

Dr. George Veloudis

Roger Verrier

Via Encanto Farms

Vision Racing and Sales

Carolyn R. Vogel

Ralph & Kathy
Vongerhad

Kelly Von Hemel

Waggoner Farm

Howell Wallace

Warrendale Sales

Jeff Warring

Weathering Farm

Stephen B. Weissman

Well-Being Stable

J. Donald Wells

Werner Racing

Whispering Oaks Farm

Whitewood Stable

Christy Whitman

Rick Wiest

David Will

Wildwood Farms

Charlie J. Williams

John Williams

Justin Williams

Tim Williams

Kathleen Willier

Willow Wood Stable

Willow Racing

Carolyn Wilson

David W. & Holly Wilson

Peter A. Wilson

Winchester Stables

Winchester Place Farm

Windmill Manor Farm

Winner’s Circle

Thoroughbreds

WinQuest Thoroughbreds
Wintergreen Farm
Winter Quarter Farm
Wintickett Farm

Richard W. Wolfe
Woodfield Stable
Woodford Thoroughbreds
Eddie Woods

Mrs. Frank P. Wright
Daniel J. Yates

Dr. Walter Zent

Arnold Zetcher

Dr. Pat Ziefle



NTRA LEGISLATIVE ACTION CAMPAIGN PRIMER

What is the Legislative Action Campaign (LAC)?

LAC empowers individual and corporate members of the NTRA to support federal lobbying and government relations programs to

benefit the racing and breeding industries.

How (s LAC funded?

LAC raises funds through three programs: the %4% Check-off, The Foal Fund and Horseplayers’ Coalition membership. For the
former, buyers and sellers may support LAC by pledging Y% of one percent on the price of their horses sold at Keeneland, Fasig-Tipton,
Ocala Breeders’ Sales Company, Barretts, Breeders’ Sales Company of Louisiana and Washington Thoroughbred Breeders and
Owners Assocation sales. Every $1,000 in a horse’s sale price equates to $2.50 to LAC. Individuals who choose not to participate

in auction sales may pledge contributions through The Foal Fund. Others may support LAC by joining the Horseplayers’ Coalition,
whose objective is to seek legislative and regulatory solutions to tax and business issues that impact pari-mutuel racetracks and their

customers.

How do I participate?

Sellers, consignors and designated agents may “pre-commit” their pledge on sales entry forms for the 4% Check-off. Sellers who
miss the deadline for pre-commitments can pledge until the close of the sale billing. Buyers may include their contribution when
submitting payment or by responding to an NTRA invoice. Owners and breeders may contribute through The Foal Fund online
or by regular mail. Horseplayers and other individuals may become members of the Horseplayers’ Coalition when joining the Daily

Racing Form/NTRA National Handicapping Championship (NHC) Tour or by visiting www.HorseplayersCoalition.com.

How can Federal lobbying help make our industry more competitive?

By securing tax legislation that benefits industry stakeholder groups such as horse owners, breeders, racetracks, advance deposit
wagering service providers and horseplayers and by addressing select issues that directly impact the economics of racing, such as

Internet wagering, immigration and matters that affect farmers, ranchers and other agricultural producers.

How does the NTRA lobby on Capitol Hill?
NTRA fields a government relations team based in Lexington, KY and retains the Washington, D.C-based Alpine Group to lobby on

federal issues specific to pari-mutuel horse racing and breeding. NTRA coordinates with the American Horse Council on legislative

advocacy for issues that impact all equine breeds and disciplines.

;

1/,

CHECK-OFF

NTRA

@

POLITICAL ACTION COMMITTEE

HORSE PAC

THE ad
FOAL FUND

10



NTRA LEGISLATIVE ACTION CAMPAIGN (LAC)
NTRA POLITICAL ACTION COMMITTEE (PAC)

LAC vs. PAC — What's the Difference?

LAC

PAC

Common Names:

“V4 Percent program,” “The Foal Fund,” or

“Horseplayers’ Coalition”

“Horse PAC” or “NTRA PAC”

Contribution Uses:

Contributions to LAC are used to support federal
lobbying and government relations to benefit the

racing and breeding industries.

Contributions are not co-mingled with NTRA corporate
funds and may only be used to support political

candidates and parties at the federal level.

Contribution Limits:

There is no limit on the amount that can be
contributed. Individuals and corporate entities like

partnerships and farms can participate.

$5,000 per individual, per year. Spouses of individual
members may also contribute $5,000 each. Contributions

from corporations are not accepted.

Payment Methods: Thoroughbred buyers and sellers contribute Personal check or credit card (VISA. Discover,
Y of one percent of the price of a horse sold at MasterCard or American Express), payable to
public auction to the NTRA’s Legislative Action Horse PAC and addressed to:

Campaign (LAC).

Peggy Hendershot
Owners/breeders and others who do not Horse PAC
participate in auction sales may contribute through 9595 Harrodsburg Road, Suite 400
The Foal Fund. Horseplayers’ Coalition members Lexington, KY 40504
contribute $25 when joining.

Deductibility: May be tax deductible as an ordinary business Not tax deductible.
expense.

Added benefits: LAC supporters are automatically eligible to Horse PAC supporters are automatically eligible to
receive preferred pricing on products and services receive preferred pricing on products and services
from companies like John Deere, Sherwin- from companies like John Deere, Sherwin-Williams,
Williams, OfficeMax and UPS through NTRA OfficeMax and UPS through NTRA Advantage.
Advantage. Visit www.NTRAadvantage.com or Visit www.NTRAadvantage.com or call toll free
call toll free (866) 678-4289 for more information. (866) 678-4289 for more information.

Membership: Participants in the LAC automatically become Contributors must be NTRA members.

NTRA members and may be PAC-eligible (see
column to the right).

Citizenship Open to U.S. citizens and foreign nationals. Contributors must be U.S. citizens or permanent

Requirements: resident aliens.

NTRA Contact: Joe Bacigalupo Peggy Hendershot

(859) 422-2677
joeb@ntra.com

(859) 621-6929

phendershot@ntra.com
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INDUSTRY ORGANIZATION THANK YOU

The NTRA extends its sincere appreciation to the following industry leaders for their generous support

of the NTRA’s Legislative Action Campaign.

S
KEENFLAND ; 7%,
EQUINE LIMITED

Www.keeneland.corn A Fairplex Company

www.barretts.com

Fasig-Tipton

www.fasigtipton.com www.louisianabred.com

( E; :o b s WASHINGTON THOROUGHBRED BREEDERS ASSOCIATION

www.obssales.com www.washingtonthoroughbred.com

1894
Qe

www.thejockeyclub.com
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UPDATED INVESTMENT INCENTIVES FOR 2012

Overall, the 2011 Thoroughbred sales results were positive. After several years of declines and uncertainty, bloodstock markets
showed signs of recovery and stabilization. This turnaround may have been attributed in part to two major investment incentives —

100% bonus depreciation and a $500,000 expense allowance.

Each of those incentives returns for 2012, but at changed levels. Their presence continues to provide an opportunity for those busi-

nesses looking to invest.

Bonus depreciation is set at 50% this year. This incentive allows taxpayers to write off up to half of the cost of new qualified deprecia-
ble property, if it is purchased and placed in service before 1/1/2013. Property is considered to be new if its original use commences
with the taxpayer. Examples of eligible property may include yearlings and new farm equipment. Broodmares and used tractors are
not qualified property because each was previously used. There are no dollar or quantity limits on qualified investments to which the
taxpayer must adhere.

The expense allowance is $125,000 for 2012. This incentive permits taxpayers to write off up to that amount of new or used prop-
erty, if it is purchased and placed in service prior to 1/1/2013. Broodmares and racehorses are examples of used property that may
be eligible. New property would be the same as defined above. Unlike with bonus depreciation, there is an investment limit with the

expense allowance — for every dollar invested over $500,000, the expense allowance is reduced by one dollar.

Bonus depreciation and the expense allowance may be used together. Please consult your tax advisor for information on how you

may benefit from these incentives and visit www.SupportHorseRacing.org for additional resources.

Investment Incentives
For Thoroughbred
Industry in 2012

AW
1 |

LEGISLATIVE
ACTION CAMPAIGN

Bonus Depreciation

* 50% bonus depreciation in place for 2012

* Applies to horses, farm equipment and most other depreciable
property

* Property must be purchased and placed in service prior to 1/1/2013

* Property must be new - original use of property must commence
with taxpayer

* Bonus depreciation expires for 2013

Expense Allowance

* Expense allowance for horses, farm equipment and most other
depreciable property is $125,000

* Property must be purchased and placed in service prior to 1/1/2013

* Applies to new or used property

* Expense allowance is reduced by one dollar for each dollar of eligible
property purchased that exceeds $500,000

* Can be used to reduce taxable income derived from any business
of taxpayer

* Expense allowance drops to $25,000 for 2013

www.SupportHorseRacing.org
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FOR MORE INFORMATION CONTACT:
Joe Bacigalupo
Director of Membership Development
859-422-2677

www.SupportHorseRacing.org




