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Dear NTRA Member:

As legislators enjoy the last of their summer recess and prepare to return to the health care reform battle, it is a good time to
reflect on the federal legislation that the NTRA has helped draft and secure for the horse racing industry in the new Congress.
The association also unveiled a new voluntary funding program to support its legislative efforts and welcomed back a major sales
company into NTRA membership.

On Capitol Hill, this already has been a busy year for our industry. Representative John Yarmuth (D-KY) introduced in April a
horseplayer withholding bill in the “Pari-mutuel Conformity and Equality Act of 20097, or PACE Act (H.R. 2140), with bipartisan
support by Rep. Charles Boustany, Jr. (R-LA). Soon after, two Internet gaming bills surfaced.

These Internet gaming bills may provide the government with much-needed revenue to fund costly health care reform. Senator
Robert Menendez (D-NJ) addressed this need in the “Internet Poker and Games of Skill Regulation, Protection and Enforcement
Act” (S. 1597) that he introduced in August. Itis similar to the “Internet Gambling Regulation, Consumer Protection and
Enforcement Act” (H.R. 2267) that House Financial Services Chairman Barney Frank (D-MA) introduced in May.

A key difference between the bills is that the Menendez bill focuses only on “games of skill”, such as poker, whereas the Frank
bill would legalize virtually any type of gaming. Some estimates show more than $3 billion in annual revenue can be raised for
businesses and the Treasury {rom licensing and regulating online poker. The bill also addresses horse racing’s ability to legally
conduct online pari-mutuel wagering.

This Legislative Action Campaign News e-newsletter includes a comprehensive legislative update, a feature on Sen. Charles
“Chuck” Schumer (D-NY), a list of 2009 NTRA Legislative Action Campaign (LAC) contributors and more.

We thank those of you who have continued to support LAC through our voluntary funding programs: the '4% Sales Check-off,
the Foal Check-off and Horseplayers’ Coalition membership. We appreciate your dedication to the industry and ask others to
join them by contributing. You may visit www.SupportHorseRacing.org or contact me at joeb@NTRA.com to learn more.

Please note that the Foal Check-off program through The Jockey Club concluded in 2008 and the NTRA introduced a
replacement program named The Foal Fund. Details of this new program can be found at www.TheFoalFund.com.

The NTRA welcomes returning member Fasig-Tipton, the third sales company to provide funding for our legislative efforts, along
with Keeneland and Ocala Breeders’ Sales Company. Fasig-Tipton now matches buyer and seller contributions to the 4% Sales
Check-off program at their sales.

Feel free to forward this e-newsletter to others who may be interested in legislative matters that affect the Thoroughbred industry.
If you visited our Legislative Web site and are reading this on-line, we ask you to please send a note to the NTRA’s Barbara
Fossum at bfossum@NTRA.com and we will add your information to our distribution list for future legislative updates and
e-newsletters.

Sincerely,
yﬂ’ Yz a‘(y‘dfb

Joe Bacigalupo, Director of Membership Development
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Horseplayer Withholding

On April 28, Rep. John Yarmuth (D-KY) introduced in the U.S. House of Representatives a bill that would eliminate the
automatic 25 percent federal withholding tax on pari-mutuel winnings of $5,000 or more if the odds are at least 300 times the
amount wagered. The “Pari-Mutuel Conformity and Equality Act of 2009” - or PACE Act (H.R. 2140) - would end this unfair
taxation of horseplayers.

Rep. Charles Boustany, Jr. (R-LA) is the lead cosponsor, giving the PACE Act bipartisan support. The list of cosponsors further
demonstrates the bill’s bipartisan appeal: Rep. Dennis Cardoza (D-CA), Rep. Ben Chandler (D-KY), Rep. Geoff Davis (R-KY), Rep.
Brett Guthrie (R-KY) and Rep. Dean Heller (R-NV).

The PACE Act would amend the Internal Revenue Code of 1986, whose withholding threshold has remained unchanged for
17 years and was last increased in 1992, from $1,000 to $5,000. Eliminating the current withholding requirement would make
horse racing more competitive with other forms of gaming not burdened by similar restrictions.

Daily Racing Form editor Steve Crist has given the PACE Act strong public endorsement in his publication and members of the
Horseplayers” Coalition have eagerly written their Congressional representatives asking them to cosponsor the bill.

See below for details on a bill, introduced just prior to the Senate’s summer recess, which also contains the withholding
provision.

Internet Gaming

Legislators have given Internet gaming much attention this year on Capitol Hill. In May, House Financial Services Chairman
Barney Frank (D-MA) introduced one bill (H.R. 2267) to legalize I-gaming by establishing a regulatory and tax mechanism
for it and another (H.R. 2266) to extend the compliance date of the Unlawful Internet Gambling Enforcement Act (UIGEA)
regulations for one year until December 1, 2010. Representative John McDermott (D-WA) introduced a companion tax bill

H.R. 2268) for Frank’s Internet gaming bill. Most recently, Senator Robert Menendez (D-NJ) introduced the “Internet Poker and
Games of Skill Regulation, Protection and Enforcement Act” (S. 1597) on August 7, 2009.

McDermott’s companion bill (H.R. 2268) requires any establishment licensed under Chairman Frank’s regulatory and tax bill
to pay a 2% fee on all deposits. Funds raised through this fee structure would be set aside to pay for social programs. Studies
estimate this legislation could produce billions of dollars for both the federal government and various state governments.
Estimates show that over ten years these deposit fees could produce $43 billion for the federal government.

Areview of UIGEA regulations shows that they may threaten the horse racing industry’s ability to conduct Internet pari-mutuel
wagering. These regulations, passed originally by Congress in 2006, place a burden on banks and other financial institutions that
conduct business with our industry. Banks may become over cautious in complying with the current ban on Internet gaming
and block all related transactions (even those on horse racing, which are legal).

Chairman Frank’s bill to delay final compliance with the UIGEA regulations signals that the I-gaming bills are works-in-progress and
if a longer-term bill gets held up, then a short-term delay of the regulations to allow more time to work on the larger piece is needed.

Both the Frank bill (H.R. 2267) and the recent Menendez bill (S. 1597) establish a regulatory, licensing and taxation framework
for entities that wish to enter the Internet gaming market. A major difference between the two bills is that S. 1597 focuses on
legalizing only Internet “games of skill”, whereas H.R. 2267 would legalize virtually any type of Internet gaming.
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Furthermore, S. 1597 offers protections for the horse racing industry. Among the bill’s provisions, is one that expressly
exempts online pari-mutuel wagering on horse racing as authorized under the Interstate Horseracing Act (IHA) from the
various procedures other entities must follow. The bill also offers a “safe harbor” for financial transaction providers that process
wagers under the IHA, amends the tax code to eliminate the automatic 25% federal withholding on pari-mutuel winnings of
$5,000 or more and raises the reportable amount from $600 at odds of 300-1 to $1,200 at odds of 300-1.

Health care reform has dominated Congress in recent weeks and likely will continue until resolution. Internet gaming and the
potential revenue it could provide the government may become intertwined with health care as a possible way to help pay for
the reforms.

Unwanted Horses

The “Prevention of Equine Cruelty Act of 2009” has been introduced in both the House (H.R. 503) and Senate (S. 727).
Rep. John Conyers, Jr. (D-MI), chairman of the House Judiciary Committee introduced H.R. 503 in January and

Senator Mary Landrieu (D-LA) introduced S. 727 in March. The bills would criminalize specific activities involved in interstate

or foreign commerce of a horse or horse meat with the intent that it be used for human consumption. H.R. 503 currently has
150 cosponsors and S. 727 has 19 cosponsors. Each bill has been referred to its respective Judiciary Committee.

Separately, the House and Senate have passed appropriations bills to provide funding for the U.S. Department of Agriculture
(USDA) for fiscal year 2010. Language related to horse slaughter is embedded in each. The House bill (H.R. 2297) includes

a provision that would continue to defund USDA inspectors at horse slaughter plants, thereby achieving a de facto “ban” on
slaughter. The Senate bill (S. 1400), directs the U.S. Government Accountability Office (GAO) to conduct an investigation
into the impact that banning horse slaughter has had on the welfare of horses. The study is to be released on March 1, 2010
and will also include empirical data on the impact the ban has had on state and local governments and animal protection
organizations. Ultimately the two bills must be reconciled for either or both provisions described above to appear in the final

conference report.

FEATURED LEGISLATOR

Sen. Charles “Chuck” Schumer (D-NY)

Status: Up for re-election in 2010

Experience: Sen. Schumer is serving his second consecutive term in the U.S. Senate, having first won election
in 1998. He represented the 9th Congressional District of New York (Brooklyn and Queens) for 18 years before
becoming a U.S. Senator.

Key Committees and appointments: Senate Majority Leader Harry Reid (D-NV) appointed Sen. Schumer to serve

as Vice Chair of the Democratic Conference following the 2006 elections. It is the number three position on the
Democratic Leadership team and a position he continues to hold. He sits on the Judiciary, Banking and Finance Committees, among others,
and is Chairman of the Subcommittee on Immigration, Refugees, and Border Security for the Judiciary Committee.

Impact on horse racing industry: As a member of the Banking and Judiciary Committees, Sen. Schumer is active on financial issues such as
Internet gaming. Internet gaming is being viewed in Congress as a potential revenue source to offset the cost of health care reform legislation.
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The NTRA thanks all who contributed to the Legislative Action Campaign through The Jockey Club’s Foal Check-Off program
and the Fasig-Tipton, Keeneland and Ocala Breeders’ Sales Company sales in 2009." Your support of NTRA’s Federal lobbying

effort on Capitol Hill helps protect and advance the horse industry.

The Acorn

John H. Adger

Melvin Adkins
Kenneth Agronin
Sheikh Rashid Al Khalifa
Joseph Allen

Sheikh Khaled Duaij Al-Sabah
Carols Amparan
Anchor Equine

Anchor Properties

Dr. C. Lynn Anderson
Arindel

Aryan Family Trust
Joseph Asbell

Judy Ashley

Ashview Farm

Audley Farm

B & L Racing Stable
B.CW.T.

BAN Partnership
Daniel Barlow

James R. Barnawell
Michael Barro

Reiko & Michael Baum
Belford Farm

Daniel Bell

Benray Farm

Barry Berkelhammer
Best a Luck Farm

Big Z Thoroughbred Racing
Jeffrey S. Bishop
Bishops Hill Farm
James Bissett
Blandford Stud

Blazing Meadows Farm
Randall Blevins

Bluegrass Thoroughbred Services

Bluewater Sales
Lynne Boddiford
Bongo Racing Stable
Donald Bookman
Lynne Boutte

Bow Wow Stables
James Brady
Bradyleigh Farms

Paul Brandt

Doris Bravenec
Broadwall Farm
Glenn S. Bromagen
Brookdale Sales
Joseph Bucci

Greg Bunyan

Willard Burbach
Greg Burchell

Hilary Butler

CJZ Racing Stable
Mary Caldwell

Dr. Caldwell

Calumet Farm
Cambus-Kenneth Farm
Roland Cantu

Dennis A. Cardoza
Jean & Ian Carmichael, Jr.
Capasin Valley Thoroughbreds
Mark Casse

Castle Park Farm
Colleen Catallo

D.M. Cavey
Centennial Farm
Chanceland Farm
Ellen Charles
Cheyenne Stables
Chimney Hill

Lynn Chleborad
Myung Kwon Cho
Sheila Jane Cieplik
Claiborne Farm
Patricia Clark

Classic Oaks

Judy Clemmens
Nelson E. Clemmens
Leroy S. Close

Cobra Copper Racing
Jim Collins

Colts Neck Stables
Barry & Carol Conrad
Nancy Coon

Coteau Grove Farms
Country Life Farm
Courtlandt Farm

Steven Courville
Edward A. Cox, Jr.
Nellie M. Cox

Bob Crockett
Crossroads Sales Agency
Jack Danehy

Darley Stud

Darsan

Norris Davidson
Rosalee Davison
Aldo De Luca
Harold Decker
Denali Stud

Alfred Di Rico
Diamond A Farm
Victor Divivo
Gabriel Dixon

Ray & Helen Dixon
Domino Stud of Lexington
Double Eagle Ranch
Dove Hollow Farm
Dream Builder Racing
Roger Dreyer

Joe Duhon

Chris Duncan

C. Steven Duncker
Ray Dunn

Mike Duplissey
Jerry Durant
Dorothy Dweck
Charles Dyke

Larry Dyson

Eagle Oak Ranch
Eaton Sales

Donnell Echols
Eighth Note Stable
Eldon Farm Racing Stable
Elle’s Angels

Epona Two Stable
Robert S. Evans
Farish & Farish
William S. Farish, Jr.
William S. Farish, Sr.
Gary & Karen Farrar
Flaxman Holdings

Kenneth & Nan Fletcher
Richard Flores

Flying Fish

Anthony Foglia

Nichole Ford

Susan M. Forrester
Roger Fortier

Fox Straus Stable

Frank Carl Calabrese Stable
Mike Freeny

Linda Friess

Samuel H. Froedge
Gainesway Farm
Tommie Gallet

Jose Garolffalo

Gasparilla Stable

Gayle Woods Training Center
Leroy Gessmann

Gibson Thoroughbred Farm
Dr. Charles S. Giles
Mark Giles

J. L. Gladwell

Glen Oak Farm

Brian Graves

Kenneth Gravett

Green Lantern Stables
Greenwich Farm

Mark Grier

Gulf Coast Farms

B.J. Habetz

Hall Brothers

Guy Hamm

Robert & Peggy Hammond
James Hanna

Hardacre Farm

Hartwell Farm

Arnold Heppner

Estate of John Hettinger
High Adventure Farm
Highclere Sales

Hilbert Thoroughbreds
Michelle Hillery
Timothy Hills

Hinkle Farms

Billy Hipwell

CONTRIBUTIONS to the Legislative Action Campaign may be tax deductible as ordinary business expenses. For more information

contact Joe Bacigalupo, Director of Membership Development, (800) 792-6872, ext. 677 or visit www.SupportHorseRacing.org.
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Bruce Hollander

Joel & Donna Hollis

J. Holmes

Cynthia Howard

EJ. Hudson, Jr. Irrevocable Trust
Hunter Valley Farm
Hurricane Boys
Imagine

J D Farms

Lynn Jacobs

Jon & Patience Jazdzewski
Catherine Jennings
Jerry Bailey Sales Agency
Dennis Johnson

Larry L. Johnson
Brereton C. Jones
Buddy Jones

Tonya Jurgens
Tomislav Kapetanovich
Susan Karches

Will Kari

Keehn & Pickrell

Tom Keenan

Keene Ridge Racing
Kelley Farms Racing
Steve Kemp

Ellen Killkelley

Kilroy Thoroughbred Partnership
Gordon Kimberling
Susan King

Kingfish Stables

S. Kintz

Kirkwood Stables
Barbara Klaes
Klaravich Stables
Helen Klimes

Bryan & Vickie Krantz
Karl Krieg

L & D Farms

LRK Stable

Martin N. Lackey
Martin & Virginia Lake
Lake Shore Farm
Lakland Sales

Lane’s End Farm
Robert LaPenta

Harold Laswell

Allan G. Lavin, Jr.
Kevin S. Lavin

Lavin Bloodstock Services
Lawrence Farms
Legacy Bloodstock

Andrea G. Lematta
Leprechaun Racing
Harold Lerner

Lee Lewis

Todd Lieber

Dr. John Little

Little Mountain Stables
Oscar Lobo

Merry Lockman

Carl E. Londene
Longfield Farm

Troy Looper

Virgilio G. Lopez
Lothenbach Stables
Lucky Seven Stable
Louis Luebbermann
Magnificent Six Stable
Kim Mancuso
Manganaro

Riley Mangum
Elizabeth Mateo
William Matthews Family Trust
Pete Mattson

Joe Maxwell

Al Mazzetti

Richard McCammack
Mike McCarty

Dr. Ross A. McKague
McKathan Brothers
James & Tammy McKenney
Valerie McNeely

Don McNeill

Menard Thoroughbreds
Adrian L. Merton
Thaddeus & Stella Mock
Mooney Stables

Moon Lake Farm

Carl Moore

Terry L. Morgan
Dolphus C. Morrison
Maggi Moss
Mulholland Bros.
Keith G. Myers

Brad Neatherlin

Erika Neuberg

Art J. Neuhedel

Niall Brennan Stables
Martin R. Nixon

North Hills Management
Northern Farm

North Wales

Bill Nowierski

Cynthia O’Bannon
Ocainon Stable

J. E. O’'Donnell

Off the Hook

Rick Olson

Orange Blossom Farm
Orchard Creek Farm
Overbrook Farm

PJR Stables
Paramount Sales
Horace M. Parker
Michael Paulson

Penn Ridge Farms
Pennyroyal Farm
Richard Perkins
Joseph Petalino

Ralph T. Piercy
Charles R. Pigg

Polish Rose Stables
Bill Poston

Sharon Pring

Purple Haze Stables
Quick Style Ranch

R. A. Rowe Farms
Bobby Raines

Michael Rankowitz
Peter Redekop

Reed Racing

William S. Reightler
James Rekulak
Renpher Stables
Linda Rice

Dr. David Richardson
Tianna Richardville
Lansdon B. Robbins II
Larry J. Robbins
Royce Roberts
Richard L. Robertson
J. Kirk & Judy Robison
Tom Roche

Mr. & Mrs. Samuel H. Rogers, Jr.
Roseglade Farm
Curtis A. Sampson
Richard Santulli
Frederic Sauque
Scanlon Training Center
Lewis Schaffel

Frank Schira

Gerald & Gail Schneider
Robert Schreiber
Elizabeth Schultz

Joel A. Schwartz

Scottsdale Place Farm
Sebold Racing
Serengetti Stable
George Seturidze
Shadwell Farm
Shaker Ridge Farm
Sha-li Leasing Associates
Shannondoe Farm
Joe K. Shaw
Dr. Raymond G. Shea
Sherbrooke Sales
Ricky Short
Shortleaf Stable
Lorretta A. Silva
Carolyn Sleeter
Smith & Hunt
William J. Smith
Michael J. Snyder
Sorbettor Associates
Donald Sperling
Springland Farm
Raymond & Sherri Steele
Stephens Thoroughbreds
Sam E. Stevens
Steven Stewart
Stirling Farms
Stonebridge
Stone Ridge Farm
Donna Stoterau
William Streaker
Sunny Oak Farm
Sunrise Stable
Doyle Swan
Paula Taube
Clyde Taylor
Lennard Taylor
Taylor Made Sales Agency
Gary F. Tebbe
Third Street Partners
Time Will Tell
Terry Tonasket
Mark A. Toothaker
Jim Treptow
John Turner, Jr.
Twin Oaks Training Center
Upson Downs Farm
Sharon Vaillancourt
Dragoliub Vasiljevic
David S. Vassar
William A. Vassar 111
Roger Verrier
Viking Stud

(Continued on page 6)

*Contributions through June 30, 2009
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(Continued from page 5)

Vision Quest Farm George Weaver West Point Thoroughbreds Eddie Woods

Vision Sales W. Temple Webber, Jr. Westrock Stables Woodslane Farm

Jim Volk Wedgewood Farm Mark Wexler Pam & Martin Wygod
Waldorf Farm Mark J. Wedig Ray Whitley Jim Yaegel

Walnut Green Russell Welch Luther Wicker Jess Yawitz

Walnut View Farms Ernie Wells Sandra Williams W. J. Zeringue

Barry & Terry Ward Werner Ranch Joe Williamson Nicholas P. Zito

Fred Warren Gary & Mary West Willmott Stables G. L. Zwerling
Warrendale Sales Charles Weston Wintergreen Farm

CONTRIBUTIONS to the Legislative Action Campaign may be tax deductible as ordinary business expenses. For more information

contact Joe Bacigalupo, Director of Membership Development, (800) 792-6872, ext. 677 or visit www.SupportHorseRacing.org.

WWE DON’T HAVE A FIGHTING m‘
CHANGE WITHOUT YOUR HELP. :::sn:

The NTRA's federal lobbying for horse racing depends on the generosity of industry members. You

and your peers have the opportunity to support the effort through a voluntary check-off program as
part of the Legislative Action Campaign. As an industry, we could end up in a losing battle without
your contribution.

You can help by participating in the NTRA’s %% Check-off program as a buyer
or seller at Keeneland, Fasig-Tipton and OBS.

With your support, we'll fight to:
* Lower the capital gains holding period for horses
* Protect horse racing’s right to conduct online wagering
* Keep our horseplayers from migrating to other forms of gambling

For more information, contact Joe Bacigalupo at (800) 792-6872 x677 or visit
www.SupportHorseRacing.org.

Contributors to the NTRA are eligible to receive preferred pricing from NTRA Advantage partners
like John Deere and others. Call toll free (866) 678-4289 for details or visit www.NTRAadvantage.com.

Page 6



http://www.SupportHorseRacing.org
http://www.SupportHorseRacing.org
http://www.NTRAadvantage.com
http://www.ntra.com/content.aspx?type=stateleg&style=red&id=31323

ﬁ Tax Benefits Available

wsure fOF Buyers Now

Higher Expense Allowance & Bonus Depreciation For 2009

2009 Stimulus Bill Tax Benefits

This year’s Stimulus Bill allows for bonus depreciation and higher expensing through 2009.
Both tax benefits expired at the end of 2008 but have been reinstated for purchases made in 2009.

Extension of Small Business Expensing Extension of Bonus Depreciation

* Expensing allowance for horses, farm * 50% bonus first-year depreciation returns
equipment and most other depreciable * Applies to horses and most other depreciable
property remains at $250,000 property with depreciation life of less than

* Property must be placed in service in 2009 20 years

* Expense allowance reduced by one dollar for * Property must be placed in service in 2009
each dollar of eligible property purchased * TFull 50% bonus depreciation allowed regardless
during the year that exceeds $800,000 of when in 20009 eligible property is purchased

* Applies to new or used property and placed in service

* Can be used to reduce taxable income derived * Property must be new - the original use of
from business of taxpayer horse or other property must commence

» Expense allowance reverts to $128,000 with taxpayer
(plus inflation adjustment) in 2010 * Can be used in conjunction with expensing al-

lowance

» Applies unless taxpayer elects not to use it

Faster Depreciation For All Young Racehorses

The Farm Bill includes an important depreciation provision that

benefits the equine industry:

Accelerated Depreciation

* New, uniform three-year depreciation schedule for all young racehorses

* Yearlings are included in new schedule

o After second tax year, 62.5% can now be depreciated compared to only 29.85% under
previous, seven-year schedule

* Effective January 1, 2009

Comparing New and Old Schedule - $100,000 yearling example

New 3-Year Schedule Old 7-Year Schedule

for Racehorses 24 months and under for Racehorses 24 months and under

3-Year (4 tax years) 7-Year (8 tax years)

Yr. Depreciation Yr. Depreciation

1. $25,000 (25.0%) 1 $10,720 (10.72%) 6. $12,250(12.25%)

2. $37,500 (37.5%) 2. $19,130(19.13%) 7. $12,250 (12.25%)

3. $25,000 (25.0%) 3. $15,030 (15.03%) 8. $6.120(6.12%)

4. $12,500 (12.5%) 4. $12,250 (12.25%) $100,000 TOTAL
$100,000 TOTAL 5 $12,250 (12.25%)
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THE FOAL FUND HAS ARRIVED. 1:is the NTRA’s new voluntary funding

program designed to include owners and breeders in the association’s federal
legislative effort. Whether you raise one foal or 50, your contribution to The Foal Fund
helps build our industry’s strength in Washington, D.C. to support the plans you have
for each of your foals.

" You may have participated in The Jockey Club’s Foal Check-off program in past
_years through foal registration. That program concluded in 2008 and the NTRA has
- introduced The Foal Fund as its replacement.

CALENDAR &3
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Auction Sales Schedule” U.S. Congressional Schedule
SEPTEMBER AUGUST-OCTOBER
14-28 - Keeneland September Yearling 8/3-9/7 (House August recess)

OCTOBER 8/10-9/7 (Senate August recess)

5-6 - Fasig-Tipton Eastern Fall Yearlings 9/8-10/9 (Senate in session)

9/8-10/30 (House in session)
Holidays: Rosh Hashana 9/18-19; Yom Kippur 9/27-28

5 - Barretts California Cup Yearling Sale
12-14 - OBS Fall Mixed
26-28 - Fasig-Tipton Kentucky Fall Yearlings

NOVEMBER 10/9 - Target Senate adjournment
8-21 - Keeneland November Breeding Stock 10/30 - Target House adjournment
9-10 - Fasig-Tipton Selected Fall Mixed Holiday: Columbus Day - 10/12
DECEMBER

6-7 - Fasig-Tipton Midlantic December Mixed
13 - Fasig-Tipton Texas Fall Mixed

*Dates subject to change
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